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GOVERNMENT GUARANTEEPOLICY FOR TONGA

1. GENERAL PROVISIONS

1.1 PURPOSE

7KLV SROLF\ RXWOLQHV WKH *RYHUQPHQW RI 7RQJDYV DSSU
companiesandstateownedenterprise§SOES) supporting development goals while managing
associated fiscal risks. Government guaranpedisy aims to promote investment and reduce

lender risk butalso ensurs thatthese guaranteedo not undermine fiscal stability or debt

sustainability.

1.2 DEFINITIONS

In this policy, unless the context otherwise requires

3% R U U Rzelrd the entity who is requestmgarantedrom the Government.

3 & (2 ‘unless otherwise specified means Chief Executive Officer for Finance.

3& RQ WL QJH Q Wwedn®apbs3iblé/obligation that arises from past events whom existence
will only be confirmed by the occurrence or roncurrence of one or more unforeseen events

not wholly within the control of an entity.

S'"HEW 6 XV W D méabsEthedbilty “of the Government to service its debt obligations

without compromising its fiscal stability.

3))'" means the Financial Framework Division under the Ministry of Finance.

3*RY H U Q PridapiMthie Government of Tonga represents by the Ministry of Finance.
30 L QL Vumessdtherwise specified means the Minister of Finance.

3* X D U D QMiwaddthe commitment of the Governmenefmay if the Borrower default.

S*XDUDQWHH % iMéahstne pparBytbat is assured of payment bye Government of

Tongaif the principal obligor fails to meet their obligations
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